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Section 130 Scheme
(Exemption of income of approved companies arising from funds

managed by a fund manager in Singapore)

Changes applicable to new and existing S130 SFO and Non-SFO funds

Existing requirements Changes w.e.f. 1 January 2025
A S130 fund must be a newly set-up Removal of the condition that a S130
Company fund must be a newly set-up company.

Briefly, this is to cater for applicants with
investments at the point of application.

S130 funds are required to adhere to the Waiver of the 30/50 rule for investors of
30/50 rule for certain non-qualifying 5130 funds, which are trusts and unit trusts
investors. incentivised under the S13D scheme ("S13D

trusts and unit trusts”) with effect from
YA 2025 (as opposed to 1 January 2025).

S130 funds may only serve the investment This requirement will be removed to provide

strategy that has been approved by MAS. certainty for $130 funds. $130 funds should
continue to update MAS of any change in
investment strategy for information.
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Revision of economic criteria for new and existing S130 Non-SFO funds

Investment Not applicable. The S130 non-SFO funds must be managed or

Professional ("IP") advised directly throughout each basis period
relating to any YA by a Fund Management Company
(“FMC") in Singapore that has employed at least 2 IPs.

5130 Non-SFO funds with awards commencing

prior to 1 January 2025:

¢ Such funds are required to fulfil the IP requirement
from FY ending in 2027 (YA 2028) (inclusive).

5130 Non-SFO funds with awards commencing

between 1 January 2025 (inclusive) and FY ending

2026:

e Such funds are required to fulfil the IP requirement
from FYs ending in 2027 (YA 2028) (inclusive).

$130 Non-SFO funds with awards commencing in

FY ending in (or after) 2027:

e Such funds are required to fulfil the IP requirement
from first year of the incentive.

Asset Under Not applicable The $130 non-SFO funds must have at least S$5 million

Management in AUM comprising investments in DI, as at the end of

(AUM) in each FY.

Designated

Investment (DI) S130 Non-SFO funds with awards commencing prior
to 1 January 2025:

» Such funds are required to fulfil the AUM in DI
requirement from FY ending in 2027 (YA 2028)
(inclusive).

5130 Non-SFO funds with awards commencing

between 1 January 2025 (inclusive) and FY ending 2026:

e Such funds are required to fulfil the AUM in DI
requirement by the end of the third year of the
incentive and to maintain it in every FY thereafter.

5130 Non-SFO funds with awards commencing in

FY ending in (or after) 2027:

« Such funds are required to fulfil the AUM in DI
requirement by the end of the third year of the
incentive and to maintain it in every FY thereafter.
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Local Business Annual Total Business A Local Business Spending (“LBS") requirement for
Spending Spending ("TBS") each FY of the S130 Non-SFO funds tiered according
Requirement requirement of to AUM in DI. (Refer to Table A).

$$200,000

S$130 Non-SFO funds with awards commencing prior

to 1 January 2025:

* Such funds are required to fulfil the LBS requirement
from FY ending in 2027 (YA 2028) (inclusive).

$130 Non-SFO funds with awards commencing

between 1 January 2025 (inclusive) and FY ending 2026:

* Such funds are required to fulfil the LBS requirement
from FY ending in 2027 (YA 2028) (inclusive).

S130 Non-SFO funds with awards commencing in

FY ending in (or after) 2027:

* Such funds are required to fulfil the LBS requirement
from the first year of the incentive.

Table A: Minimum tiered LBS for S130 non-SFO Funds

AUM as at the end of the FY (SS) Minimum LBS for the FY (S$)
250 million < AUM < 2 billion 300,000
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[NEW Scheme] - Section 130A Scheme for limited partnership (“LP”)
funds

With effect from 1 January 2025, the new section 130A of the ITA will extend the S130
scheme to funds constituted as LPs registered under the Limited Partnerships Act 2008 (the
“S130A scheme”). Specifically, a partner of such LP approved under the S130A scheme (a
“S130A fund”) can avail of tax exemption on his share of Sl in respect of DI derived by the

approved S130A fund, subject to meeting the relevant conditions.

This enhancement caters to smaller private equity (“PE”) and venture capital (“VC”) funds,
which are commonly structured as LPs. It also strengthens the value proposition of setting up

fund vehicles in the form of LPs. The conditions of the S130A scheme are as follows:

e The new and updated requirements and grace periods, including the 30/50 rule

applicable to a S130 fund listed in the tables above will also apply to a S130A fund.

e The General Partner of the S130A fund will be held responsible for meeting the
incentive conditions. The incentive conditions will not be applied at each of the partners’

level; instead the conditions will be applied at the LP fund level (i.e. no look-through).
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Contact Us

Contact our Tax Advisory Specialists for a Discussion
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advisory services from locations in Singapore, China and Malaysia.
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